No. P-19015/1/2008-10C
Government of India
Ministry of Petroleum and Natural Gas

Shastri Bhawan, New Delhi

Dated; 271!- February, 2009.
To,
Chairman, Indian Qil Corporation Limited.
Chairman and Managing Director, Bharat Petroleum Corp. Ltd.
Chairman and Managing Director, Hindustan Petroleum Corp. Ltd.
Chairman and Managing Director, GAIL (India) Ltd.
Managing Director, Mahanagar Gas Ltd.

N WN =

Subject:  Special scheme for direct allotment of dealership / distributorship of
petroleum products to the next of kin of Mumbai Martyrs.

Sir,

The undersigned is directed to say that with a view to rehabilitate the next of kin of
the 18 Government Security personnel (16 Mumbai Police personnel and 2 NSG personnel)
who laid down their lives while fighting the terrorists during 26-28" November, 2008 at
Mumbai, this Ministry has introduced a special scheme for direct allotment of Retail Outlet
(RO) dealership / LPG distributorship / Superior Kerosene Oil — Light Diesel Oil (SKO-
LDO) dealership / CNG Filling Station to the identified beneficiaries. A copy of the special
scheme and the list of Martyrs are enclosed.

2. The identified beneficiaries have been informed about the special scheme during a
function organized by this Ministry at Mumbai on 1.2.2009 to pay homage to the Martyrs,

which was attended by Hon’ble Minister (P&NG) and Hon’ble Chief Minister of
Maharastra.

3. You are requested to take immediate necessary action for expeditious implementation
of the special scheme.

Yours sincerely,

(Lalchhandama)

Under Secretary to the Government of India

Copy to:
(i)  Principal Secretary to the Prime Minister of India.
(i) Home Secretary, Govt. of India.
(iii)  Chief Secretary, Govt. of Maharastra.
(iv) Commissioner, Mumbai Police.
(v)  Director General, National Security Guard.



Special scheme for allotment of Retail Outlet (RO) Dealerships/ LPG
Distributorships/ Superior Kerosene Qil — Light Diesel Oil (SKO-LDO)
Dealership/CNG Filling Station to dependents of Government Security
Personnel who laid down their lives while fighting with terrorists on

November 26-28, 2008 at Mumbai.

1. Eligible Beneficiaries

One of the following dependents of Government Security Personnel who laid
down their lives while fighting with terrorists on November 26-28, 2008 at
Mumbeai in the following order,

a. Spouse of the deceased.

b. Son(s)

¢. Unmarried daughter (s)

d. Parents

II. Definitions:
a. Dealership means
i. Petrol/ Diesel Retail outlet.
ii. SKO-LDO agency.
iii. LPG agency.

b. Dealer means allottee of dealership as defined in (a) above.

c. Family Unit : In case of married person it consists of self, spouse and
unmarried son(s)/daughter(s) and in case of unmarried person it consists of
self, father, mother, unmarried brother(s) and sister(s).

d. OMCs means Oil Marketing Companies viz. Bharat Petroleum
Corporation Limited (BPCL), Hindustan Petroleum Corporation Limited
(HPCL) and Indian Oil Corporation Limited (I0C).



II.

HI.

General Eligibility Criteria for Dealership

Citizenship — He/she should be a citizen of India.

Age — A person interested in becoming a dealer should have attained the
age of 21 years but not be older than 65 years on the date of allotment of
dealership/distributorship.

Health — A dealer should possess sound physical and mental health,

Multiple Dealership Norms — Only one dealership or CNG Filling Station

will be allotted to a “family unit”.
If any person in the above “family unit” already has a dealership or holds
LOI for a dealership then other person(s) in that “family unit” will not be

eligible for new dealership.

No criminal records — A person can not become a dealer if he/she has been

convicted for any criminal offence involving moral turpitude / economic
offences (other than freedom struggle), and if he/she has been a signatory
of any dealership agreement which were terminated by any oil company

for proven malpractices / adulteration.

To be an active dealer — A dealer will not be eligible for taking up any

other employment. If he/she is already employed, before issuance of Letter

of Appointment, he/she should produce the proof of acceptance of his/her

resignation by the employer.

Mode of Allotment

Direct allotment of dealership to one of the dependants of Government
Security Personnel who laid down their lives while fighting with terrorists

on November 26-28, 2008 at Mumbai.



The allotment will be made in favour of the names of eligible widows /
dependants recommended by the parent organization of the deceased
Government security personnel for the scheme (Department of Home,
Govt. of Maharastra in cases of deceased personnel belonging to Mumbai
Police and Ministry of Home Affairs, Govt. of India in cases of deceased
personnel belonging to National Security Guard). In case there is a tie
between two or more beneficiaries for a particular product (including
CNG Filling Station) or a particular location and oil companies do not
find themselves in a posiﬁon to accommodate all such requests, the matter

would be referred to the parent organization for their recommendation.

The allotment letter issued by the Ministry of Petroleum and Natural Gas
will indicate the names of the beneficiaries under the special scheme. The
order will not be specific for any product or location. Subsequent to the
issuance of allotment letter, a designated team of the officers of OMCs
will visit the beneficiaries and seek their choice of product and location
(five choices). OMCs will immediately conduct feasibility study of the
locations selected. If none of the selected location is found economically
viable, then the beneficiaries will be requested again to indicate another
three preferences so that an economically viable option is worked out by
OMCs in consultation with the beneficiaries. Once a viable option is
worked out in consultation with beneficiary, the concerned OMC will
issue Letter of Intent (LOI) in favour of the beneficiary within 15 days and
commission the dealership/distributorship within 12 months from the date
of issue of LOIL The change of location or product will not be permissible
once LOI is issued and thus it will be the responsibility of the OMCs as

well as beneficiary to identify the location and product after taking utmost

care.

Locations finally selected for setting up of dealership under this scheme

will be outside the marketing plan of OMCs.



OMCs shall procure suitable sites / godowns, make all necessary
investments for construction and other facilities, obtain all requisite
approvals from various statutory authorities and then hand over the

dealership which is ready for operation, to the beneficiaries.

Allottees under this scheme will also be eligible for Corpus Fund Scheme.
Under this scheme, a working capital loan (rate of interest — 11% per
annum) to cover full operation cycle will be provided. This loan will be
recovered from the beneficiaries in 100 equal installments commencing

from the 13" month of the commissioning of the dealership.

However, due to the extreme scarcity of suitable land for setting up of
dealership in big cities such as Mumbai, Delhi, Chennai, Kolkata, Pune,
Bangalore, Hyderabad and Ahemdabad, if any of the beneficiary opts for
these cities, he/she should be in possession of suitable land at a viable
location in these cities. The onus of arranging the land in these cities will

not be on OMCs.

The total number of allotments made under this scheme will be distributed
among IOC : HPCL : BPCL in the 50:25:25 ratio. Further, in order to
expedite the commissioning of dealerships, OMCs may pool their
resources particularly Company Owned Company Operated outlets etc.,.

BPCL will act as Industry coordinator for implementation of this scheme.

Once dealership is commissioned, further terms of operation will be

governed by the Dealership Agreement.
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