ADDRESS BY SHRI MURLI DEORA, MINISTER OF PETROLEUM & NATURAL GAS FOR SEVENTH ROUND OF NEW EXPLORATION LICENSING POLICY (NELP-VII) AT ROADSHOW IN MUMBAI ON 8TH JANUARY, 2008 (Hotel Hilton Tower, Regal Room)
First of all, let me wish you all a very Happy & Prosperous New Year 2008.  

2.
My colleague Shri Dinsha Patel, Hon’ble Minister of State, Petroleum & Natural Gas; Shri M.S. Srinivasan, Secretary (Petroleum & Natural Gas), Shri V.K. Sibal, Director General, DGH, Shri A.K. Jain, Joint Secretary (Exploration), senior officials from the Government, distinguished participants, friends from press and media, ladies and gentlemen.
3.
I welcome you in the first Road show for the seventh round of New Exploration Licensing Policy (NELP) at Mumbai.    
4.
Under seventh round of NELP, Government is offering the highest number of exploration blocks ever, i.e. 57 blocks as against 55 blocks offered in previous round of NELP.  The sedimentary coverage for these 57 blocks is about 1.71 lakhs sq. km. The offered blocks comprise19 deepwater blocks, 9 shallow water blocks and 29 onland blocks.
5.
The development of E&P sector has been significantly boosted through New Exploration Licensing Policy of Government of India. NELP brought major liberalization in the sector and opened it up to for private and foreign investment. Today, 100% Foreign Direct Investment (FDI) is permitted.  
6.
Under NELP,  licenses for exploration are being awarded through international competitive bidding system and National Oil Companies (NOCs) are required to compete on an equal footing with Indian and foreign companies to secure Petroleum Exploration Licences (PELs). Six rounds of bids have been invited so far under NELP, in which, 162 exploration blocks have been awarded in a transparent manner.
7.
As the exploration work is progressing in NELP blocks, the results in terms of new oil and gas discoveries are pouring in.  Under NELP, 49 oil and gas discoveries have already been made in 15 exploration blocks by accretion of in place hydrocarbon reserves of more than 600 Million Metric Tonne of oil equivalent. Under NELP regime, major natural gas production in KG basin is likely to commence from July, 2008 at the rate of 40 MMSCMD with peak production of 80 MMSCMD. I take this opportunity to compliment the upstream petroleum sector companies for demonstrating enormous capabilities particularly in search of oil and gas in deepwater areas in India. I hope this momentum of exploring more oil and gas in challenging areas will be maintained in coming years. In the previous six rounds of NELP, 25 Foreign companies including British Gas, Cairn Energy & Premier Oil ( UK ), Canoro  & Niko (Canada), ENI (Italy), Gazprom (Russia), Geopetrol (France) and Santos (Australia)   have been awarded a total of 37 blocks. The total investment commitments in NELP rounds held so far are about US$ 8.3 billion. 
8.  The bid closing date for NELP-VII is 11th April, 2008. Government is committed to complete evaluation, award and signing of Production Sharing Contracts in a strict time frame. It would be our endeavor to complete the whole process in a transparent manner as demonstrated in the past rounds of NELP. 
9.  I invite all the E&P companies world wide to participate in the NELP-VII bidding process and become partners in our efforts to enhance the energy security of the country and be part of ever growing energy markets of India.
10.
I wish you all the best in your endeavors to take up exploration activities under NELP-VII. Let me conclude by thanking all the participants including the press and the media.  
Jai Hind!
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