Speech  by  Hon’ble Minister of Petroleum & Natural Gas  at the Inauguration of the 7th International Conference & Exposition of Society of Petroleum Geophysicists, Hyderabad (14th  January, 2008)
 
First of all, let me wish you all a very happy and prosperous new year 2008 !

2. 
Shri M. S. Srinivasan, Secretary, Ministry of Petroleum & Natural Gas, Shri R. S. Sharma, CMD, ONGC and other Directors of ONGC, Dignitaries from abroad, Engineers & Technologists of Society of Petroleum Geophysicist (SPG), ladies & gentlemen. 

3. 
It gives me immense pleasure to be here today at this SPG Conference on the theme of “Energy Security: Exploration, Exploitation & Economics”, which is being attended by eminent geoscientists, technologists and professionals from upstream oil industry from India and abroad. 

4. 
India is currently the world’s fifth largest consumer of energy accounting for 3.9% of World’s annual energy consumption. USA, China, Russian federation and Japan are the top four energy consumers. India’s import dependence on crude oil and petroleum products is more than 70%. In 2006-07, consumption of petroleum products was about 120 million metric tones (MMT), which is about 5.9% higher than the previous year’s consumption of 113 MMT.

5. 
Economic growth rate of 8% to 10% in the country calls for rapid development of the energy market. India’s energy needs are growing at a faster rate as income levels and population are both showing rising trends. Our main focus is to enhance energy security for the country. Government of India and our Oil Companies have taken several steps to enhance energy security for the country, which inter-alia includes : (a) increasing exploration and production activities in the country (b) acquiring oil and gas assets abroad (c) development of alternate sources of oil and gas (d) strategic storage of crude oil (e) conservation and implementation of environment friendly policies. 

6. 
The development of E&P sector has been significantly boosted through NELP Policy of Government of India, which brought major liberalization in the sector and opened it up to for private and foreign investment, where 100% Foreign Direct Investment (FDI) is allowed. With Exploration and development efforts made under NELP, Natural Gas production in the country is likely to double by the end of 11th Five Year Plan (2007-12) from the present level of gas production of about 87 million standard cubic metres per day (MMSCMD).

7. 
Indian PSUs and other private companies have presence in more than 20 countries. ONGC Videsh Limited has maintained a leading role by producing about 8 Million tonnes of oil and oil equivalent of gas. Other PSUs, Viz, OIL-IOC, GAIL, BPCL and HPCL have also acquired overseas exploration blocks. 

8. 
The Government has taken in-principle decision to construct 15 MMT to strategic storage in phases. 5 MMT storage at Visakhapatnam, Mangalore and Padur is being built during the first phase. 

9. 
Indian companies have planned capacity addition of 86 MMTPA during the Eleventh Plan period (2007-12). Most of this capacity addition would be for export markets. Thus, the refining capacity at the end of the Eleventh Plan in March 2012 is anticipated at 235 MMTPA as against present capacity of 148.97 MMTPA.

10. 
The national endeavor to bridge the ever-increasing gap between demand and supply of petroleum products in India by intensifying exploratory efforts for oil and gas in the Indian sedimentary basins and abroad need to be supported by other alternate sources of energy like Coal Bed Methane, Gas Hyderates, Coal Liquefaction, Ethanol and bio-diesel etc. I am happy to inform you that first CBM gas production from Raniganj CBM block in West Bengal has started in July 2007.

11. 
I appeal to the global scientific community gathered here to spare no effort to find solutions which should be environment-sensitive and socially acceptable. We should not forget the fact that the environment we are enjoying today belongs to future generations and we are merely custodians of these environs.

12. 
I request the geo-scientific community present here to innovate ways and means of finding every last economic barrel yet to be discovered. With these words, this conference is opened for discussion and deliberation among the participants and I wish all success to the conference. 

 
Jai Hind !
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