ADDRESS BY SHRI MURLI DEORA, MINISTER OF PETROLEUM & NATURAL GAS FOR SEVENTH ROUND OF NEW EXPLORATION LICENSING POLICY (NELP-VII) AT ROADSHOW IN LONDON ON 24TH JANUARY, 2008

Distinguished dignitaries, Ladies and Gentlemen,

At the outset, let me wish you all a very Happy & Prosperous New Year 2008 and welcome you in the   seventh round of NELP  road show in London.  

2.
In the beginning of this year, Government of India is offering a new opportunity for international companies for investment in E&P sector of India under New Exploration Licensing Policy(NELP). Under this policy, 100% Foreign Direct Investment (FDI) is allowed.   We are  offering 57 exploration blocks consisting of  19 deepwater blocks, 9 shallow water blocks and 29 onland blocks. 

3.
European countries traditionally had been good trade partners with India. Total trade between India and UK is of the order of US$10 billion, which has significant contribution to each other’s economy, while total trade of India was of the order of US$ 312 billion.

 4.
In India, more than two dozen international E&P companies are working in India including British Gas, British Petroleum, ENI, Cairn Energy, Premier Oil, Hardy Exploration.  Cairn energy is currently implementing development plan for onland discoveries made in Rajasthan, from where crude oil production of the order of 150,000 barrels of oil per day is expected.

5.
 Petroleum Exploration Licenses for exploration are being awarded only through a competitive international bidding system. Under NELP regime, National Oil Companies (NOCs) are required to compete on an equal footing with Indian and foreign companies to secure Petroleum Exploration Licences (PELs). Six rounds of bids have so far been invited under NELP, in which, 162 exploration blocks have been awarded in a transparent manner based on quantified bid evaluation criteria.  Notice Inviting Offer (NIO) document available on website, i.e., www.indianelpvii.com provides detailed bid evaluation criteria for offered exploration blocks under seventh round of NELP.

6.
India is a democratic country and has well established legal system.  The contracts signed between Government and E&P Companies under NELP has always been honoured.  Sanctity of signed contracts has always been maintained. Under NELP, contractor has freedom to market oil and gas in India.  The prices realized for crude oil sale are based on international market price.  In case of gas, price realization is based on market related prices, for example, British Gas (BG) is getting a gas price of US$ 5.7 per MMBTU for the offshore fields’ gas production in India.  Government of India is providing greater fiscal stability for the investing company.   

7.
Whenever new rounds of exploration blocks were launched, investors normally ask the question whether these blocks are prospective enough.  Technical details in terms of prospectivity of these blocks can be judged by the experts or geoscientists engaged in oil and gas business, but we can infer that huge oil and gas reserves exist in India as India has resources of the order of 180 billion barrels of oil and oil equivalent of gas, out of which only 55 billion barrels of in-place reserve, have been established, which is about one third of total estimated hydrocarbon resources only.  The remaining two third reserves are yet to be find out by E&P companies, which means more chances of getting oil and gas in India.

8.
As the exploration work is progressing in NELP blocks, the results in terms of new oil and gas discoveries are pouring in.  Under NELP, 49 oil and gas discoveries including world class gas discovery in KG basin in India have already been made in 15 exploration blocks.  Under NELP regime, major natural gas production in KG basin is likely to commence from July, 2008 at the rate of 40 MMSCMD with peak production of 80 MMSCMD.  

9.  The bid closing date for NELP-VII is 11th April, 2008. Government is committed to complete evaluation, award and signing of Production Sharing Contracts in a strict time frame. As demonstrated in the past, Government of India has plan to complete the process of award and singing of production sharing contracts within 3 to 4 months i.e. by  June/July, 2008. 

9.
I invite E&P companies either small or big to participate in the NELP-VII bidding process and become partners in growing energy markets of India.  I wish you all the best in your endeavor to take up exploration activities under NELP-VII. Let me conclude by thanking all the participants including press and media friends.  

*****

