Speech by Hon’ble Minister (P&NG) on the occasion of Oil Industry meeting at Jaipur on 30th SEPT, 2008

 
Shri Sundareshan, Additional Secretary, Senior officers of the Ministry and the State Government, Chief Executives and other Officers of oil PSUs, Ladies and Gentlemen, 

2.
At the outset let me thank you for the warm welcome that all of you have extended to me and my colleagues. The Ministry of Petroleum and Natural Gas, I want to assure you, is also fully committed to meeting the growing energy demands of the State of Rajasthan. For a state that has a thriving tourism industry and is blessed with rich natural resources, the importance of clean and green energy can never be underestimated. 

3.
In Rajasthan, the oil marketing companies have a huge infrastructure including 12 bulk storage depots and terminals, 11 LPG bottling plants, 8 Aviation Fuel Stations, 239 Kerosene/LDO dealerships, 425 LPG distributors and over 1967 retail outlets. 

4.
For the oil Industry, the current times are surely both challenging and demanding. The high global crude oil prices over the last two years in particular, have had their impact both on the national economy and at the individual level. Despite the fall in the international prices, the under-recoveries of the OMCs is still very high. The projected under-recoveries on sale of petroleum products for 2008-09 are now estimated at Rs. 1,71,000 crores. The losses which our navratna OMCs are incurring now is unprecedented in their history. 

5.
The financial position of the OMCs continues to be a matter of concern for us. Though, crude oil prices have softened recently, the oil marketing companies continue to bleed. Indian consumers even today are enjoying retail-selling prices of auto fuels and LPG pegged at global crude oil price levels of US $ 67 per barrel. 

6.
Every effort is made by the Government of India and the Ministry of Petroleum and Natural Gas, in particular to insulate the common man from the volatility of global crude oil prices. This is ensured by not passing on all the increased cost to the ultimate customer. As flagship national corporate entities, oil PSUs are committed to both the economic and social progress of the nation. Of course, the Government is also alive to the need for the sustenances of the OMCs, as otherwise the future energy needs of the country may not be fully met and our dependence on imports will only rise. 

7.
India has a large population which is not having access to electricity and gas and is solely dependent on Kerosene oil for its lighting and cooking needs. The Government has ensured that these vulnerable sections of the society are supplied Kerosene oil at Rs.9 per litre, which is even cheaper that a bottle of mineral water which is sold at Rs.12 per litre.

8.
Our oil companies supply LPG to more than 10 crore families covering approximately half of the population of the country. A delay of even 4 to 5 days in supply of LPG creates public outcry. We encourage feed backs from the public to make our LPG distribution more efficient and public friendly. 

9.
Globally, gas is fast replacing liquid fuels owing to its economical and ecological advantages, besides its increased availability. Large-scale use of LPG not only replaces firewood on smoky chullahs, but also increases the health standards of the users, eliminating lung and chest infections. 

10.
Diesel is the backbone fuel of our economy. Nearly 19% of the diesel consumption is in the agriculture sector upon which depends the country’s food security. In addition, it is used by transport sector as well as for industrial use. The Government on its part has kept the prices of diesel below market price so that the agriculture and transport sectors are insulated from the unprecedented rise of crude oil prices in the international market. Consequently, the Government bears approximately Rs. One lakh crore of the under-recovery on Diesel. This, however, is creating some problems as, due to massive power shortages, usage of Diesel in power generation is increasing.

11.
I am happy to announce that OMCs will make every effort to wipe out the waiting list for LPG so that customers are not required to wait indefinitely for LPG connections. In Rajasthan, presently there are 3.59 lakh LPG customers of which nearly 1.25 lakh customers are already provided with a double bottle connection. This year alone, 72,000 LPG connections were released and the current waiting list of 2,000 will also be wiped out very soon. 

12.
OMCs are also striving to increase the availability of LPG, including imports if required, to meet the growing needs of the ensuing festive season. The Ministry of Petroleum and Natural Gas has also issued instructions to OMCs to release new LPG connections on demand and appoint new distributorships particularly for enhancing LPG availability in rural areas. This will go a long way in preventing deforestation. 

13. 
The major upcoming projects are BPCL’s Bina-Kota pipeline to be operational by December, 2009 and pipeline hook up of Bharatpur Depot of Indian Oil with Mathura Refinery by 2011. This would further augment the supply and availability of petroleum products in Rajasthan. 

14.
Today, in times of external emergencies and internal natural calamities, the oil industry has been the first to step in to provide support and relief. In the wake of the Kosi river floods in Bihar, oil companies have swiftly moved to ensure that the supplies are maintained. Besides monetary contribution by the oil companies, under the purview of the Ministry of Petroleum and Natural Gas, the employees of the entire oil sector PSUs have contributed one day’s salary to the victims of the floods. 

15.
Ultimately, our endeavor is to balance the needs of the common man with the growth of the oil companies. This is indeed a challenge but we are confident that we will be able to manage this balancing act. On this occasion, let me reiterate the commitment of the Ministry of Petroleum and Natural Gas in serving the country. I would like to assure the people of Rajasthan of our complete support and unstinted dedication in ensuring the growth and prosperity of the State. 

 
Thank you, 

Jai Hind.  
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